





EXECUTIVE SUMMARY

use of capital and business strategy

The Company will use its capital to create and maintain a “Gap Fund.” The Gap Fund will be used to provide various forms of gap financ-
ing to producers of independent films that will be distributed by Shoreline (a “Financed Film”).

Shoreline will identify and propose films to the Company for consideration. Prior to proposing a film project to the Company, Shoreline
will have assessed the profit potential of the project, amount of investment needed, and the form of investment.

Gap Financing may take on various structures as illustrated below. However, regardless of the structure, the goal of any gap financing
deal is to provide financing for films that are finished or nearly finished and require funds that represent only a small percentage of the
film’s total budget. Under a gap financing arrangement, the Company will provide financing under a “last money in, first money out”
structure. In other words, the Company will recoup its investment before the filmmaker and the filmmaker’s other investors receive
payment from sales.

The most common types of deals that the Company will consider are as follows:

A. Gap Financing. Gap Financing is defined as an investment in a project that is mostly financed by a third party but still needs
anywhere from 10% to 50% to close the financing. If the Company supplies the Gap Financing, then the company is paid back its invest-
ment before the other investors. The Company is in a position of far less risk than the other investors and the Company still receives
Gross Profits from sales commission.

B. Acquisitions. Acquisitions are defined as investments by the Company to purchase the right to sell finished films on the world-
wide marketplace. If the Company Acquires a film, then the Company is paid back its investment before the other investors. The
Company is in a position of far less risk than the other investors but the Company still receives Gross Profits from sales commission. (An
acquisition could consist of only 5-15% of the budget as an advance against future sales, for the advance we obtain the sales rights,
commission to be negotiated and perhaps additional back end participation).

G Finishing Funds. Finishing Funds are defined as investments in projects that have been filmed but need money to finish post pro-
duction. If the Company supplies Finishing Funds, then the Company is paid back its investment before the other investors. The
Company is in a position of far less risk than the other investors but the Company still receives Gross Profits from sales commission.
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D. Marketing Funds. Marketing Funds are defined as funds invested, or “advanced" to a filmmaker to market and promote the distri-
bution of a completed film. If the Company supplies Marketing Funds, then the company is paid back its investment plus a markup of at
least 20% from Gross Receipts before other investors.

= Production Funds. Production Funds are defined as funds used to produce all or a portion of a film. If the Company supplies Pro-
duction Funds, then the company is paid back its investment from Gross Receipts before other investors.

Basic Requirements. Shoreline may propose any type of film investment including Gap Financing, Acquisitions and Finishing Funds;
however, the two primary criteria for each film will be (1) Shoreline will handle distribution of Domestic and/or Foreign rights; and (2) the
Company will be placed in first position with regards to other investors (guild fees, sales fees, commission etc may be in true first
position) to receive revenue derived from the exploitation of the Film from gross revenue.

Project Selection. Once a film project has been proposed to the Company, the Managers will review the film and the proposal and vote
on whether to invest in the film or not. A majority vote by the Managers is required for the Company to invest in a particular Film
Project.

Financing Agreement. As a condition precedent for all films invested in by the Company, the copyright holder of the film, Shoreline and
the Company will be required to enter into a comprehensive investment agreement that sets forth the terms of the investment and
repayment of money invested by the Company from Gross Receipts.

Due Diligence. The Managers will require each filmmaker to provide assurances that the filmmaker has obtained all necessary rights,
clearances and licenses necessary to fully commercialize the film. The Company may require the filmmaker to obtain a completion bond
or the film itself as collateral in exchange for gap financing.
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COMPANY PROFILE

shoreline entertainment management

Shoreline has recently created a management division: Shoreline Entertainment Management.
Its mission is twofold: one, to pair talented English language writers and directors with foreign
production companies looking to create strong, compelling, commercially viable projects; and
two, to identify talented foreign language filmmakers from around the world and guide them to
English-language projects that will broaden their audience.

Shoreline Entertainment Management has been formed by prolific producer and Shoreline
Entertainment CEO Morris Ruskin and German financing specialist Bjorn Puckler. Ruskin and
Puckler’s extensive, successful experience in development, production, financing, sales and dis-
tribution, in communion with the constant international activity of Shoreline’s operations, have
Shoreline Entertainment poised to achieve its unique goal of bridging the gap between
domestic and foreign film production.
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